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ANNOUNCEMENT
FURTHER DELAY IN DESPATCH OF CIRCULAR

IN RELATION TO
VERY SUBSTANTIAL ACQUISITION

The Company announces that further additional time is required to prepare the
accountants’ report on Volant, the proforma financial statements, working capital
statement on the Enlarged Group, including Volant, and the indebtedness statement on the
Company to be included in the Circular. As such, the Company has applied to the Stock
Exchange for a further extension of time for despatch of the Circular to the Shareholders
to on or before 5 June 2007.

Reference is made to the announcements of the Company dated 10 November 2006 and 5
December 2006 respectively (the “Announcements”) in relation to, among others, a very
substantial acquisition (“VSA”) of all of Volant Petroleum Limited’s (“Volant”) shares and
the delay in despatch of the Circular. Unless otherwise defined, capitalised terms used herein
shall have the same meanings as ascribed to them in the Announcements.

Pursuant to Rule 14.38 of the Listing Rules, the Company is required to, within 21 days after
publication of the announcement of the Company dated 10 November 2006, that is, on or
before 5 December 2006, despatch to the Shareholders the Circular and the Stock Exchange
has granted to the Company a waiver from strict compliance with the requirement under Rule
14.38 of the Listing Rules and an extension of time for despatch of the Circular to the
Shareholders to on or before 5 March 2007. However, as the Company requires additional
time to prepare the accountants’ report of Volant, the proforma financial statements, working
capital statement on the Enlarged Group, including Volant, and the indebtedness statement on
the Company to be included in the Circular, the Company has applied to the Stock Exchange
for a further extension of time for despatch of the Circular to the Shareholders to on or before
5 June 2007.

The delay in preparing the accountants’ report of Volant is mainly due to the fact that there
was a delay by Volant’s former auditors in providing the working papers of Volant for the
past two years ended 31 December 2005.
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In addition, Volant’s auditors have only finished preparing and reviewing Volant’s interim
results for the six months ended 31 December 2006 (the “Volant Interim Results”) recently.
It was the original plan of the Company to engage its reporting accountants to start auditing
Volant’s financial information simultaneously with Volant’s auditors’ preparation and review
of the Volant Interim Results but it turned out to be infeasible as it hindered the preparation
and review process of Volant Interim Results. The Company was informed by Volant’s
auditors that the Company’s reporting accountants could only start auditing Volant’s
financial information after Volant’s auditors have finished preparing and reviewing the
Volant Interim Results.

The Company was informed by Volant’s auditors that the earliest possible time that they
could schedule for the Company’s reporting accountants to start auditing Volant’s financial
information in Australia, is in or around mid-March 2007. The Company’s reporting
accountants have informed the Company that they anticipate they will be able to complete
the preparation of the accountants’ report on Volant, the proforma financial statements,
working capital statement on the Enlarged Group, including Volant, and indebtedness
statement on the Company around mid-May 2007 provided the working papers of Volant for
the past two years ended 31 December 2005 would be given to the Company’s reporting
accountants for review in mid-March 2007.

Based on the information available to the Directors, the Company expects that the
Company’s reporting accountants will be able to start auditing Volant’s financial information
in Australia, in or around mid-March 2007, the preparation of the accountants’ report on
Volant, the proforma financial statements, working capital statement on the Enlarged Group,
including Volant, and indebtedness statement on the Company will be completed in or around
mid-May 2007 and the Circular will be dispatched on or before 5 June 2007. The Company
shall use its best endeavour to prepare and despatch the Circular earlier than 5 June 2007
whenever practicable.

By order of the Board
Karl Thomson Holding Limited

Lam Kwok Hing
Chairman

Hong Kong, 5 March, 2007
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Please also refer to the published version of this announcement in China Daily.

— 2 —
M03 — 27020323p (Karl Thomson) (user: pyt)


